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SUBJECT: ANOTHER BUDGET BY MINFIN TURNER 

REF: OTTAWA 

BEGIN UNCLASSIFIED 

1. ON THE EVE OF THE FEDERAL-PROVINCIAL FIRST MINISTERS' 
CONFERENCE (REFTEL) STATISTICS CANDA ANNOUNCED HIGHEST 
UNEMPLOYMENT LEVELS IN 14 YEARS (7.2 PERCENT SEASONALLY 
ADJUSTED AND 8.6 PERCENT ACTUAL), AND MINFIN TURNER TOLD 
PARLIAMENT HE WOULD BRING DOWN ANOTHER BUDGET "HOPEFULLY 
BEFORE THE END OF MAY". ALTHOUGH TURNER DID NOT LINK HIGHER 
UNEMPLOYMENT RATE WITH HIS DECISION ON NEW BUDGET, PRESS 
COVERAGE OF THESE EVENTS DID. 

2. FOLLOING EXCHANGE TOOK PLACE IN PARLIAMENT ON APRIL 8: 
BEGIN QUOTE. 

HON. ROBERT L. STANFIELD (LEADER OF THE OPPOSITION): MR. 
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SAID IN THE HOUSE ON FEBRUARY 1 1 THAT HIS FORECASTS FOR 
GROWTH FOR THE YEAR 1975 HAVE BEEN SHADED DOWN. CAN 
THE MINSTER NOW TELL US HOW MUCH THE RATE OF GROWTH 
FOR THE GROSS NATIONAL PROUDCT OF 4 PER CENT, GIVEN 
IN THE NOVEMBER 1974 BUDGET, HAS BEEN SHADED DOWN? 

HON IOHN N TURNER: ... I WILL BE ABLE TO GIVE THAT 
TO THE HOUSE ON AN APPROPRIATE OCCUASION, BUT NOT AT 
THE MOMENT. 

MR. STANFIELD: CAN THE MINISTER OF FINANCE INDICATE 
WHAT HE MIGHT CONSIDER TO BE AN APPROPRIATE OCCASION 
TO FIVE THIS HOUSE THE INFORMATION WHICH HE THOUGHT IT 
WAS IMPORTANT FOR THE HOUSE TO HAVE LAST NOVEMBER? 
MR TURNER: ... I THINK AN APPROPRIATE TIME WILL 
BE WHEN I BRING DOWN A BUDGET, WHICH I INTEND TO BRING 
DOWN AS EARLY AS I CAN, HOPEFULLY BEFORE THE END OF 
MAY. BEFORE I CAN COME TO A FINAL DECISION ON THE 
NATURE OF THE BUDGET, I WILL HAVE TO WEIGH CERTAIN KEY 
FACTIONS WHICH IT HAS NOT YET BEEN POSSIBLE TO ASSESS 
WITH THE PRECISION I WOULD LIKE. IT IS EASY TO OUTLINE 
THE FACTORS TO THE HOUSE. IN BRIEF ORDER, THEY ARE 
AS FOLLOWS: FIRST, THE CONTINUING CHARACTER AND EXTENT 
OF TH MIX OF AMERICAN TAX AND ENERGY POLICY; SECOND, 
THE DEVELOPMENS AS THEY MAY BE AGREED UPON IN SOME 
FORM OR ANOTHER BY THE PRIME MINSTER AND FIRST 
MINISTERS AT THIS WEEK'S CONFERENCE RELATING TO PRICING 
FOR OIL AND GAS; THIRD THE EFFECT WE MAY BE ABLE TO 
HAVE ON PRICES AND INCOMES IN CANADA BY WORKING 
TOGETHER IN A COMMON EFFORT TOMODERATE THE CLAIMS OF 
THE VARIOUS GROUPS IN THE ECONOMY. 

I MIGHT SAY AS WELL THAT I WILL BE MAKING A FURTHER 
ASSESSMENT OF THE INTERNATIONAL SITUATION AS IT RELATES 
TO THE OIL EXPORTING COUNTRIES. ON MY TRIP TO THE 
MIDDLE EAST I SHALL BE CALLING UPON THE CHANCELLOR 
OF THE EXCHEQUER OF THE UNITED KINGDOM AND THE 
MINISTER OF FINANCE OF FRANCE. WITH THIS INFORMATION, 
AND WITH THESE ASSESSMENTS, I HOPE TO BE BACK BEFORE 
THE HOUSE WITH A PRECISE ESTIMATE, AS WE HAVE IT AT 
THAT TIME IN FORECASTING TERMS OF THE GROWTH.'' END 
QYOTE. 
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3. COMMENT: ALTHOUGH TURNER HAS NOT PUBLICLY SAID 
SO, IT IS ASSUMED HIS MAY BUDGET WILL BE EVEN MORE 
EXPANSIONARY THAN THAT OF LAST NOVEMBER. HOWEVER, HE 
IS FACED WITH EXCEPTIONALLY TROUBLESOME ECONOMIC 
PROBLEMS; E.G., WAGE SETTLEMENTS ALMOST DOUBLE THSE 
IN THE U.S., A HOUSING MARKET THAT HASN'T REACTED TO 
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HIS NOVEMBER INCENTIVES (ONLY 45,200 NEW RENTAL UNITS 
WERE STARTED IN URBAN AREAS IN MARCH COMPARED WITH 
113,200 UNITS IN MARCH 1974), POSSIBLE INCREASED GAS AND OIL 
PRICES AS A RESULT OF THE FEDERAL-PROVINCIAL CONFERENCE, 
A $4 TO $5 BILLION BALANCE OF PAYMENTS DEFICIT ON 
CURRENT ACCOUNT AND A POSSIBLE MERCHANDISE TRADE 
DEFICIT. NEWSPAPER FINANCIAL ANALYSTS ARE PREDICTING 
THAT STATCAN'S APRIL 1 1 REPORT ON CONSUMER PRICE 
INDEX WILL SHOW NO DOWNWARD TREND, WHICH WILL ADD TO 
TURNER'S DILEMMA IF HE OPTS FOR MORE TAX REDUCTIONS 
AND/OR INCREASED GOVERNMENT SPENDING TO COMBAT RISING 
UNEMPLOYMENT. 

4. GOC OFFICIALS ARE CONTINUING CONSULTATION WITH 
VARIOUS SEGMENTS OF ECONOMY TO TRY REACH NATIONAL 
CONSENSUS ON WAGE AND PRICE RESTRAINTS, BUT BY 
INTRODUCING NEW EXPANSIONARY FORCES IN ANOTHER BUDGET, 
GOC MAY NEGATE ITS EFFORTS ON RESTRAINT AND ADD 
FURTHER INFLATIONARY PRESSURES. 

PORTER 
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